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 The January 18, 2006.

Administration of Saratov Region and RussNeft Discussed Future Cooperation

Saratov. Today a one-day visit has been made by the officials of Oil and Gas Company RussNeft OAO headed by Mikhail Gutseriev to the Saratov region.

End of last year RussNeft won the bid for the controlling stake of Saratovneftegaz OAO. At the regional government there was held a meeting between Governor of the Saratov region and President of Oil and Gas Company RussNeft Mikhail Gutseriev. The parties exchanged opinions on the matters of further cooperation, prospects of the company activity in the region and discussed a number of items of future cooperation agreement to be finalized in the nearest future.

Governor of the Saratov region Pavel Ipatov attached much importance to the incoming of RussNeft to the Saratov region.

While describing the region’s economy Pavel Ipatov underlined that its oil and gas complex was prevailing:

“The Saratov oblast is a region with well developed industry, power engineering, machine building, and one shouldn’t underestimate its oil and gas complex. Today it develops dynamically showing 13.5% growth against last year. Taking into account the oil price growth at the international market I’m sure that this business is going to mature. Upon the incoming of such ambitious company oil production rates will grow”. The head of the region informed that the parties had come to mutual understanding on all the issues singled out by the regional government including investments, charity programs, salaries of the employees of the enterprise.

“We’ve come to the Saratov region with serious intentions and for a long time. We’ve discussed the issues relating to investments, taxes, social programs. Their level is going to be higher than the one having been agreed with the previous company, TNK-BP,” said President of RussNeft Mikhail Gutseriev. Specifically, he emphasized that the request voiced by the Governor regarding the salaries would be complied with, and the indexation would be higher than this year inflationary expectation. 
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NK RussNeft OAO is a vertically integrated oil holding company found among the ten first-rate oil and gas companies of this country.

RussNeft structures 30 producing enterprises, including 3 oil refineries and 2 transport companies, an up-to-date retail network of 300 gas-filling stations. The entities of the company are located in 17 regions of Russia and CIS.

RussNeft operates in Western Siberia, Tomsk, Novosibirsk, Ulyanovsk, Penza, Samara, Bryansk, Leningrad, Vologda, Smolensk, Saratov and Orenburg regions, Krasnodarsky krai, Republics of Udmurtia, Komi and Belarus.  The company’s head office is found in Moscow.

The total recoverable reserves of RussNeft exceed 630 million tons. The annual oil output has reached 17 million tons.

The size of the company’s staff is more than 17 thousand employees.

In all the areas of its operation the company participates in large-scale social and charitable programs in the context of cooperation agreements with administrations of constituent entities of the Federation.
