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The 30th November 2005

RussNeft Plans to Float Documentary Non-Convertible Interest-Bearing Bonds of 01 Series before End of the Year

Moscow. On 24th November 2005 Federal Service for Financial Markets, of FSFM, registered a capital issue by oil company RussNeft OAO in the form of documentary, non-convertible interest-bearing bearer bonds of 01 series in the amount of 7 billion rubles at a nominal value to be kept in a depository.

The floatation of the bonds is scheduled for the middle of December 2005. It shall be done at FB MMVB ZAO by public subscription. Yields on the bonds are to be covered by 10 semiannual warrants. The first warrant rate shall be determined by the auction on the first day of the floatation. The rate of the other warrants is to be set by the issuer. Retirement of the bonds is to be done on the 1820th calendar day from the date of placement.

Guarantors on the issue stand Belkamneft OAO, Varieganneft OAO and Aganneftegazgeologia OAO.

An additional offer is presumed to be made by Belkamtrade OOO.

Alfa Bank OAO stands an organizer, underwriter and pay agent on the bond issue.

For information
NK RussNeft OAO is a vertically-integrated oil holding and enters the ten largest oil-and-gas companies of this country. In RussNeft structure there are 29 extracting, processing and transport enterprises, and also a modern marketing network of petrol stations located in 15 regions of Russia and CIS.

The geography of RussNeft activities covers Western Siberia, Tomsk, Novosibirsk, Ulyanovsk, Penza, Samara, Bryansk, Smolensk, Vologda and Leningrad areas, Krasnodar territory, Republics of Udmurtiya, Komi and Byelorussia. The head office of the Company is located in Moscow.

 Total extractable stocks of RussNeft exceed 600 million tons. The volume of annual extraction has reached 15 million tons.  

Number of the personnel of the Company makes more than 10 thousand employees. 

In all regions where the Company is acting large-scale social and charitable programs are realized according to the agreements with administrations of subjects of Federation. 
According to 2004 results in the rating of the leading Russian vertically-integrated oil companies RussNeft was one of the three leaders of oil and gas industry with regard to the dynamics of crude oil production.
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