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February 7, 2006

RussNeft and Administration of Orenburg Region Signed Cooperation Agreement for 2006

Orenburg. Today Oil Company RussNeft OAO and Administration of the Orenburg region concluded a cooperation agreement for 2006.

The document was signed by RussNeft President Mikhail Gutseriev and Governor of the Orenburg region Alexei Chernyshov.

The agreement specifies priorities for cooperation between the parties aimed at stable development of the local economy and successful operation of RussNeft’s subsidiaries in the area.

RussNeft undertakes to ensure full and timely tax proceeds to the local budgets, to improve environmental safety, to participate in socially important projects of the Orenburg region. The amount of the tax proceeds from the Company’s subsidiaries will amount to RUR500 million which exceeds the last year rates. RussNeft is going to assign RUR30 million for construction of sport facilities. And another RUR20 million will be assigned to support patient care and children’s institutions of the Orenburzhye.

Moreover, in the time period from the 1st of March to the 1st of November  the Company is going to supply fuel to the farmers of the Orenburg region at 10% discount from the sale price which will be significant support for the local farming. The scope of feed supplies in 2006 will come up to 140 thousand tons which will in full meet the fuel requirement of the Orenburg region during the farming activities.

Commenting on the results of the agreement-signing meeting Governor of the Orenburg region Alexei Chernyshov reminded that today’s procedure was a follow-up of the previous arrangements between the parties. He expressed confidence that the cooperation between RussNeft and the Administration of the Orenburg region would be fruitful and to the benefit of both.

RussNeft President Mikhail Gutseriev said:

“RussNeft has come to the Orenburg region with serious intentions and for a long time. The agreement signed means more tax proceeds and jobs, and also participation of the Company in the foreground social and economic projects of the region. Such cooperation of the power and business is always mutually beneficial and promising.”

RussNeft President said that the foreground tasks of the Company in the region are to develop and execute investment development project for Orsknefteorgsintez, expand partnership between the Orenburg region and the Company. Speaking about the plans for developing the refining sector of RussNeft he pointed out that for the first time in the post-Soviet period Orsknefteorgsintez would be loaded to its full capacity, i.e. 5.5 million tons of feed.  
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NK RussNeft OAO is a vertically integrated oil holding company found among the ten first-rate oil and gas companies of this country.

RussNeft structures 30 producing enterprises, including 3 oil refineries and 2 transport companies, an up-to-date retail network of 300 gas-filling stations. The entities of the company are located in 17 regions of Russia and CIS.

RussNeft operates in Western Siberia, Tomsk, Novosibirsk, Ulyanovsk, Penza, Samara, Bryansk, Leningrad, Vologda, Smolensk, Saratov and Orenburg regions, Krasnodarsky krai, Republics of Udmurtia, Komi and Belarus.  The company’s head office is found in Moscow.

The total recoverable reserves of RussNeft exceed 630 million tons. The annual oil output has reached 17 million tons.

The size of the company’s staff is more than 17 thousand employees.

In all the areas of its operation the company participates in large-scale social and charitable programs in the context of cooperation agreements with administrations of constituent entities of the Federation.
