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 The January 17, 2006.

Working Meeting between RussNeft President Mikhail Gutseriev and Governor of Orenburg Region Alexei Chernyshov 

Orenburg. Today the official delegation of NK RussNeft OAO headed by President Mikhail Gutseriev attended a working meeting with the regional leaders. In the course of the meeting the parties discussed cooperation in the matters of social and economic development of the Orenburg region.

On December 22nd 2005 Oil Company RussNeft OAO assumed responsibility and operational control over the assets bought from TNK-BP of which Orsknefteorgsintez OAO, Orenburgnefteprodukt OAO, Neftemaslozavod OAO are found in the Orenburg region. 

Governor of the Orenburg region Alexei Chernyshov pointed out that these enterprises were important constituents of the regional economy. Orsknefteorgsitez is the local economic mainstay; therefore the attitude of RussNeft towards the future of the enterprise is important for the Orenburg region. The head of the region noted with approval that the management of the holding Company was going to develop Orsknefteorgsintez as a basic oil refining element of the Company, invest funds in its further reconstruction, and increase the depth of the oil processing. 

The Governor informed that in February a cooperation agreement between the Administration of the region and the Company would be signed. The cooperation agreement will specify mutual commitments of the parties including participation of RussNeft in joint financing of social programs. He was referring first of all to the construction of sport facilities in the region.

Mikhail Gutseriev said that upon finalizing the cooperation agreement his Company was going to submit its investment program of developing Orsknefteorgsintez to Governor Alexei Chernyshov.

“In 2006 we are going to invest $50 million in the enterprise aimed at bringing the output of the refinery in compliance with the international quality standards. We plan to increase the depth of oil processing and operate the refinery close to its full capacity, i.e. 5 or 6 million tons of crude oil a year,” said President of RussNeft. “The Orenburg region is going to be the basis for the development of the Company’s oil refining complex therefore our cooperation with the administration of the region is long-term and of strategic character”.

Alexei Chernyshov said the government of the region was going to support the Company in its operations in the Orenburg region provided the conditions of the upcoming agreement were fulfilled.
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NK RussNeft OAO is a vertically integrated oil holding company found among the ten first-rate oil and gas companies of this country.

RussNeft structures 30 producing enterprises, including 3 oil refineries and 2 transport companies, an up-to-date retail network of 300 gas-filling stations. The entities of the company are located in 17 regions of Russia and CIS.

RussNeft operates in Western Siberia, Tomsk, Novosibirsk, Ulyanovsk, Penza, Samara, Bryansk, Leningrad, Vologda, Smolensk, Saratov and Orenburg regions, Krasnodarsky krai, Republics of Udmurtia, Komi and Belarus.  The company’s head office is found in Moscow.

The total recoverable reserves of RussNeft exceed 630 million tons. The annual oil output has reached 17 million tons.

The size of the company’s staff is more than 17 thousand employees.

In all the areas of its operation the company participates in large-scale social and charitable programs in the context of cooperation agreements with administrations of constituent entities of the Federation.
